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INDEPENDENT AUDITOR'S REPORT

To the Board of Governors of EducationMatters, Calgary's Trust for Public Education

Opinion

We have audited the financial statements of EducationMatters, Calgary's Trust for Public Education
(the "Trust"), which comprise the statement of financial position as at December 31, 2021 and the
statements of operations, changes in fund balances and cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Trust as at December 31, 2021, and its results of operations and its cash
flows for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Trust in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Trust's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Trust or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Trust's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Canadian generally accepted auditing standards will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Trust's internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Trust's ability to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Trust to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Chartered Professional Accountants
April 28, 2022
Calgary, Alberta
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EducationMatters, Calgary's Trust for Public Education
Statement of Financial Position

December 31, 2021

2021 2020

Assets

Current assets
Cash and cash equivalents (notes 3 and 6) $ 2,831,001 $ 2,245,224
Accounts receivable 921 4,195

2,831,922 2,249,419

Investments (notes 4 and 6) 7,429,373 6,816,769

$ 10,261,295 $ 9,066,188

Liabilities

Current liabilities
Accounts payable and accrued liabilities $ 37,570 $ 41,197
Deferred operating contributions (note 5) 401,000 401,000

438,570 442,197

Funds

Operating fund 931,067 1,023,913

Flow-through fund 1,811,075 1,008,208

Endowment fund (note 6) 7,080,583 6,591,870

9,822,725 8,623,991

$ 10,261,295 $ 9,066,188

Commitments (note 7)

See accompanying notes to the financial statements

On behalf of the Board,

                                                                                                                                                                                                                                                                , Governor

                                                                                                                                                                                                                                                                , Governor
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EducationMatters, Calgary's Trust for Public Education
Statement of Operations

Year Ended December 31, 2021

2021

Operating
Fund

Flow-
Through

Fund
Endowment

Fund Total 2020

Revenue
Contributions $ 601,162 $ 1,868,825 $ 131,374 $ 2,601,361 $ 2,306,227
Interfund fees 151,675 (62,053) (89,622) - -
Canadian Emergency Wage Subsidy - - - - 108,738
Gains on investments (note 4) 44,509 - 525,144 569,653 595,815
Interest and dividend revenue 13,665 - 113,390 127,055 140,432

811,011 1,806,772 680,286 3,298,069 3,151,212

Expenditures
Grants and scholarships
(notes 5 and 9) - 1,053,905 191,573 1,245,478 1,546,813
Salaries and benefits (note 9) 585,720 - - 585,720 513,805
Communications (note 9) - - - - 4,985
Fund development (note 9) 9,366 - - 9,366 9,562
Office 45,005 - - 45,005 35,069
Investment fees (note 9) 49,250 - - 49,250 46,736
Professional fees 38,990 - - 38,990 21,811
Computer applications and support 103,754 - - 103,754 49,303
Rent 21,772 - - 21,772 37,336
Amortization - - - - 3,740

853,857 1,053,905 191,573 2,099,335 2,269,160

Excess (deficiency) of revenue over
expenditures $ (42,846) $ 752,867 $ 488,713 $ 1,198,734 $ 882,052

See accompanying notes to the financial statements
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EducationMatters, Calgary's Trust for Public Education
Statement of Changes in Fund Balances

Year Ended December 31, 2021

Operating
Fund

Flow-
Through

Fund
Endowment

Fund Total

Fund balances, December 31, 2019 $ 846,061 $ 778,937 $ 6,116,941 $ 7,741,939

Excess of revenue over expenditures 177,852 217,283 486,917 882,052

Interfund transfers - 11,988 (11,988) -

Fund balances, December 31, 2020 1,023,913 1,008,208 6,591,870 8,623,991

Excess (deficiency) of revenue over
expenditures (42,846) 752,867 488,713 1,198,734

Interfund transfers (50,000) 50,000 - -

Fund balances, December 31, 2021 $ 931,067 $ 1,811,075 $ 7,080,583 $ 9,822,725

See accompanying notes to the financial statements
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EducationMatters, Calgary's Trust for Public Education
Statement of Cash Flows

Year Ended December 31, 2021

2021 2020

Cash provided by (used in):

Operating activities
Excess of revenue over expenditures $ 1,198,734 $ 882,052
Adjusting items:

Amortization - 3,740
Gain on investments (569,653) (595,815)

629,081 289,977

Changes in non-cash items
Accounts receivable 3,274 709
Accounts payable and accrued liabilities (3,627) 6,015

(353) 6,724

Cash provided by operating activities 628,728 296,701

Investing activities
Purchase of investments (172,178) (121,456)
Disposal of investments 129,227 221,288

Cash provided by (used in) investing activities (42,951) 99,832

Cash inflow 585,777 396,533

Cash and cash equivalents, beginning of year 2,245,224 1,848,691

Cash and cash equivalents, end of year $ 2,831,001 $ 2,245,224

Cash and cash equivalents are comprised of:
Cash $ 387,760 $ 262,146
Treasury bills (note 3) 2,443,241 1,983,078

$ 2,831,001 $ 2,245,224

See accompanying notes to the financial statements
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EducationMatters, Calgary's Trust for Public Education
Notes to Financial Statements

December 31, 2021

1. Nature of Trust

EducationMatters, Calgary's Trust for Public Education, (the "Trust") was formed by way
of a trust indenture on January 20, 2003. The Trust is a registered charity and a public
trust under the Income Tax Act (Canada) and, accordingly, is exempt from income taxes
and can issue donation receipts for income tax purposes. The Trust's mandate is to
promote citizen engagement with and inspire passion for public education and to mobilize
resources for programs that enhance public education.

The Board of Trustees of the Calgary Board of Education (the "CBE Board") appoints all
Trust governors. At least two, but not more than 50%, of the Trust governors must be
members of the CBE Board.

2. Significant accounting policies

The financial statements were prepared in accordance with Canadian accounting
standards for not-for-profit organizations and include the following significant accounting
policies:

(a) Revenue

The Trust receives contributions in the form of donations to specified funds,
operating grants, financial assistance and event funding.

The Trust recognizes contributions when the amounts can be reasonably estimated
and collection is assured.

The Trust follows the deferral method of accounting for restricted contributions
related to general operations of the Trust. These contributions are recognized as
revenue in the operating fund in the period in which the related expenses are
incurred.

The Trust recognizes government assistance as income in the year the related
expenses are incurred.

The Trust recognizes interest, dividends and fee revenue when the amounts are
earned on an accrual basis. Interest income earned on flow-through funds is
allocated to the operating fund.

(b) Trust funds

The Trust holds operating, flow-through and endowment funds. The Trust follows
the deferral accounting method for the operating fund and the restricted fund
accounting method for the flow-through and endowment funds.

The Trust restricts endowment fund grants in any fiscal period to a maximum of
4.5% of the market value of the endowment at the end of the prior fiscal year.
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EducationMatters, Calgary's Trust for Public Education
Notes to Financial Statements

December 31, 2021

Operating fund

Operating fund contributions received that relate to services to be provided in a
subsequent period are shown as deferred operating contributions on the statement
of financial position.

Flow-through fund

Flow-through funds are spent during the year in which they are received or the year
following to support a wide range of programs and projects.

Endowment fund

Endowment funds are created by donors to provide long-term support for
discretionary spending, general fields of interest or designated specific programs or
projects.

(c) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and short-term investments with
a maturity date of three months or less.

(d) Investments

Investments include pooled investment funds that consist of mutual funds and are
measured at fair value.

(e) Measurement uncertainty

The impact that the ongoing COVID-19 pandemic may have on the Trust’s
operations is based on management’s best assessment of existing and potential
government interventions both at a federal and provincial level which will determine
if there is any impact on contributions received. There is also a significant increase
in economic uncertainty that could have an impact on the any long term investment
interest and return on investment rates. Due to the ongoing changes and
development with COVID-19, it is not possible to reliably estimate the length and
severity of these developments and the impact of the financial results and
conditions of the Trust in future periods.

(f) Financial instruments

The Trust initially measures its financial assets and liabilities at fair value, except for
certain non-arm’s length transactions that are measured at the exchange amount. 

The Trust subsequently measures all its financial assets and financial liabilities at
amortized cost,  except for investments in pooled investment funds that are quoted
in an active market, which are measured at fair value. Changes in fair value are
recognized in excess of revenue over expenditures.
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EducationMatters, Calgary's Trust for Public Education
Notes to Financial Statements

December 31, 2021

Financial assets measured at amortized cost include cash and cash equivalents
and accounts receivable. The Trust’s financial assets measured at fair value include
the pooled investment funds.

Financial liabilities measured at amortized cost include accounts payable and
accrued liabilities.

Financial assets measured at cost or amortized cost are tested for impairment, at
the end of each year, to determine whether there are indicators that the asset may
be impaired. The amount of the write-down, if any, is recognized in excess of
revenue over expenditures. The previously recognized impairment loss may be
reversed to the extent of the improvement, directly or by adjusting the allowance
account. The reversal may be recorded provided it is no greater than the amount
that had been previously reported as a reduction in the asset and it does not
exceed original cost. The amount of the reversal is recognized in excess of revenue
over expenditures.

The Trust recognizes its transaction costs in excess of revenue over expenditures
in the period incurred for its equity investments and for all other financial assets and
liabilities that are subsequently measured at fair value. Financial instruments that
are subsequently measured at cost or amortized cost are adjusted by the
transaction costs and financing fees that are directly attributable to their origination,
issuance or assumption.

(g) Interfund fees

Interfund fees are charged to the flow-though and endowment funds in lieu of
charging administrative expenses to those funds. Endowment funds are charged an
interfund fee in accordance with donor agreements and flow-through funds are
charged an interfund fee of 3.5% of each gift received.

(h) Donated services

Donated services are not recognized in the financial statements as there is no
objective basis available to measure the value of such services.

3. Cash and cash equivalents

Cash and cash equivalents include short-term investments of $2,443,241 (2020 -
$1,983,078) consisting entirely of investments in Canadian treasury bills with maturity
dates of 90 days or less. Short-term investments yield an average interest rate of 0.10%
(2020 - 0.88%).
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EducationMatters, Calgary's Trust for Public Education
Notes to Financial Statements

December 31, 2021

4. Investments

2021 2020

Pooled Funds - Endowment Fund $ 6,849,473 $ 6,287,510
Pooled Funds - Operating Fund 579,900 529,259

$ 7,429,373 $ 6,816,769

Investments are comprised of $7,429,373 (2020 - $6,816,769) in pooled investment funds
measured at fair value. The Trust's policy is to liquidate gifted shares on the same day as
they are received. There were gifted shares measured at fair value of $23,717 (2020 -
$Nil) held at December 31, 2021. 

Gain on investments of $569,653 (2020 - $595,815) includes unrealized gains of
$522,696 (2020 -  $519,968).

5. Related party transactions

The Trust is economically dependent on contributions from the Calgary Board of
Education ("CBE") and is committed to provide services to CBE in fund development,
grants and student awards. During the year, the Trust received $600,000 (2020 -
$600,000) from the CBE. Contributions in the amount of $400,000 (2020 - $400,000)
were deferred to 2022 in accordance with spending the funds over a twelve-month period
and are included in the deferred operating contributions on the statement of financial
position.

The Trust rented office space and purchased services of $21,772 (2020 - $37,336) and
$12,119 (2020 - $5,589), respectively, from the CBE.

Grants awarded to CBE schools by the Trust are distributed to recipients by way of the
CBE. In 2021, this amount was $845,508 (2020 - $1,062,260).

6. Endowment funds

Endowment funds are invested to provide long-term support, and are comprised of the
following:

2021 2020

Cash and cash equivalents $ 231,110 $ 304,360
Investments 6,849,473 6,287,510

$ 7,080,583 $ 6,591,870
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EducationMatters, Calgary's Trust for Public Education
Notes to Financial Statements

December 31, 2021

7. Commitments

The Trust's office lease with the CBE was renewed in August 2021 for an additional one-
year term to August 31, 2022 and requires monthly rental payments of $1,814.

In February 2021, the Trust entered into a software subscription services agreement for a
five-year term with annual payments of $15,500 USD. The Trust records foreign currency
transactions at the spot rate in effect as of the transaction date.

8. Financial instruments

The Trust is exposed to the following significant financial risks:

(a) Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial
loss for the other party by failing to discharge an obligation. The financial
instruments that potentially subject the Trust to significant concentration of credit
risk consist primarily of cash and cash equivalents and investments. The Trust
mitigates its exposure to credit loss by placing its cash and cash equivalents and
investments with major financial institutions.

(b) Market risk

Market risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices. The Trust's
investments in pooled investment funds expose the company to price risks as
equity investments are subject to price changes in the open market.

9. Additional information on fund development

(a) Expenses incurred to raise funds

2021 2020

Fund development expenses $ 9,366 $ 9,562
Fund development salaries and benefits 159,496 136,249

$ 168,862 $ 145,811

(b) Funds raised during 2021 were $2,001,361 (2020 - $1,706,227).
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EducationMatters, Calgary's Trust for Public Education
Notes to Financial Statements

December 31, 2021

(c) Summary of disbursements

2021 2020

Grants $ 751,260 $ 1,056,264
Scholarships 494,218 490,549

$ 1,245,478 $ 1,546,813

(d) Allocation of total expenditures and disbursements

Total expenditures and disbursements after allocation of salaries and benefits to the
cost centres consist of the following:

2021 2020

Grant disbursements $ 1,245,478 $ 1,546,813
Communication expenses - 4,985
Fund development expenses, excluding events 168,862 145,811
Program expenses 635,745 521,075
Investment fees 49,250 46,736
Amortization expense - 3,740

$ 2,099,335 $ 2,269,160

Salary and benefit costs are incurred to operate the Trust and its programs in a
cost-effective manner while maximizing all opportunities to further the Trust's
mission. The Trust allocates salary and benefits based on the actual time spent in
each cost centre by each staff person.
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